COMPARISON OF THE ESTIMATED BUDGET EFFECTS OF THE REVENUE
THE "SMALL BUSINESS JOB PROTECTION ACT OF

AS PASSED BY THE HOUSE AND SENATE

Fiscal Years 1996-2006

PROVISIONS OF H.R. 3448,

1996,"

JOINT COMMITTEE ON TAXATION

July 29, 1996
JCX-44-96

{Millions of Dollars]
House Bl Senate Amendment
Provision Effective 1996 1997 1998 1998 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06 | 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06
LIRENTICAL PROVISIONS
Smail Business and Other Tax Provisions
A. Small Business Provisions
1. FICA tip credit:
a. Provided for off-premises
employees......................... 1/1/97 - -6 -14 -15 16 -17 -18 -18 -19 -20 -21 -51 -86 -165 -6 -14 -15 -16 -17 -18 -18 -19 -20 -21 -51 -86 -165
b. Clarification of effective
date M el Negligible Revenue Effect - - - -+ -~~~ ..o L Negligible Revenue Effect - -« -~ - -+ - ool
2. Clarify exemption from FICA
taxes for certain fishermen
and provide that exemption
applies even & crew member
ivas de minimi [21=H
of cashpayments.................. 8]=8 -1 .10 4} 4] [4] 4} [4) 1] [4] 4} [4] -1t -12 -13 -1 -10 {4) 41 (4] [4] [4] 4} 4] (4} {4] -1 -12 -13
B. Provisions Refating to S Corporations
1. Increase number of eligible
harshold tyba 12/31/96 5 -14 16 20 22 25 28 31 .35 .39 -55 -102 -235 5 14 16 20 22 25 .28 .31 35 -39 -55 -102 -235
2. Permit certain trusts to hold
stock in S corporations.................. tyba 12/31/96 -2 -2 -2 -2 -2 -2 -2 -3 -3 -3 -8 -12 -23 -2 -2 -2 -2 -2 -2 -2 -3 -3 -3 -8 -12 -23
3. Extend holding period for
COMAIN USAS........o oo tyba 12/31/96 — B B B B BB B B B (s 6] m 18] = B BB’ BB B BB @ 16} m 18]
4. Financial institutions permitted
to hold safe-harbor debt................ tyba 12/31/96 [4) 4] {4) 4] 4} 4] 4} [4) 4] 4} [4] {4 -1 4} 4 [4) [4) [4] (4 4 4} [4) 4} {4) L)} -1
S. Authority to validate certain
invakid slactions tyba 12/31/82 R T . B I I ' N ¥ N O N 7 Y N S I L N T R R O T 7 R NN N 7 A " N B’
6. Allow interim closing of the
books tyba 12/31/96 -l Negligible Revenue Effect - -~~~ .. ... ... . .ol R Negligible Revenue Effact - - - - - -~ -« ... ... ..
7. Expand post-termination
period and amend subchapter
S audit procedures....................... tyba 12/31/96 14} 4} f4] [4} 4) 4} 14} 4] 4 4 14) 4) -1 4] {4} [4) 4} 4 (41 [4) {4} 4} 4] [4) [4} -1
8. S corporations permitted to .
hold S or C subsidiaries................ tyba 12/31/96 - -5 -9 -1 -13 -15 -17 -20 -23 -26 -28 -38 -70 -168 - -5 -9 -1 -13 -15 -17 -20 -23 -26 -29 -38 -70 -168
9. Treatment of distributions
during loss years.................en... tyba 12/31/96 - [4) 41 (4} 4 4 4 4 [41 4 4 4 4} -1 4] [4) [4} {4) [41 4] 4] 41 (4] [4} {4 (4) -1
10. Treatment of S corporations
as sharaholders in C
porat tyba 12/31/96 s} I5] 151 3] 8] 5] (5} 8] 15 (51 (6] gl (8} s 12} s 8] 151 S]] 5] 15} 151 15 {61 Y] 18]
11. Elimination of certain earnings
and profits of S corporations......... tyba 12/31/96 i5) {s] I5] 15} &) ] {5 s} 5] s} G] Y 8 &3] 15) 15} ] 3] 51 3] )] 151 is) f6] M 18 |
12. Treatment of certain fosses
carried over under at-risk rules..... tyba 12/31/96 - 5] {5} 51 51 51 51 {51 51 5] 151 6] 71 [8) - {51 51 51 151 5} 151 {51 5] {51 {51 6} iyl 81
13. Adjustments to basis of )
inhoerited S stock dda DOE - 9] {9 ] 191 &)} 9 ] {9 o @ 9] i9 19 91 9] 19 ] 19 (] ] 19 19} &} 9] ] &)
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House Bill Senate Amendment
Provision Effective 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06 | 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06
14. Treatment of cortain real
ostate heldby an S
porati tyba 12/31/96 -1 -1 -2 2 -2 -2 -2 -2 -2 -2 -6 -10 -18 -1 -1 -2 -2 -2 -2 2 -2 2 -2 -6 -10 -18
15. Transition rule for slections
after termination.......................... tyba 12/31/96 - {5) 5] [5] 6] 5] s} I5) [5) 5] 5 ] [yl i8) [s) 6] 5] 5] 5] 6] 5] {5 [5) 51 {6} 1y i8)
16. Interaction of subchapter §
changes excaopt for ESOP
and financial institution
proposal -3 26 .32 37 38 39 40 -40 -40 -4 -98 -175 -335 3 26 32 37 38 -39 40 40 -40 -d0 -98 178 -335
Pension Simplification Provisions
A. Simplified Distribution Rules
1. Repeal of $5,000 exclusion of
empioyees' death benefits............ dda DOE - 28 49 52 54 55 55 58 57 57 58 183 293 521 - 28 49 52 54 55 55 56 57 57 58 183 293 521
2. Simplified method for taxing
annuity distributions under .
cartain employer plans.................. asda 90 da DOE 22 28 28 29 29 29 30 30 31 31 107 165 287 22 28 28 29 29 29 30 30 3. 3 107 165 287
3. Mini quired distributions yba 12/31/96 -1 -4 -4 -4 -4 -4 -4 -4 -4 -4 -13 -21 -37 -1 -4 -4 -4 -4 -4 -4 -4 -4 -4 -13 -21 -37
B. Increased Acoess to
Ratirement Savings Plans -
1. Tax-exempt organizations
eligible undar saction 401(k)........ yba 12/31/96 - -8 .22 24 25 26 28 29 30 -31 -31 -79 -133 -254 8 22 .24 25 26 -28 -29 -30 -3% -31 -79 -133 -254
C. Nondiscrimination Provision:
1. Repeal of family aggregation
rules {10]. yba 12/31/96 Rl ) N 4 § | B, Considered in Other Provisions - - - - - - - - - {11} {11} 11 Eaul L) BN £ | R, Considered in Other Provisions - -« - - - - + - - (11} {11 (11}
2. Modification itlonal
participati qui yoa 12/31/96 ... ... ..., Negligible Revenue Effect - - - - - - oo L b .o Nagligible Revenue Effoct - -« - - - -« .. L ... ...
3. Definition of compensation for
section 415 purposes................. yba 12/31/97 -1 -1 2 -2 -2 -2 -2 -3 -3 -4 -8 -18 - -1 -1 -2 -2 2 2 -2 -3 -3 -4 -8 -18 |-
4. Sale-harbor nondiscrimination
ruies for qualified cash or
deferred arrangements and
matching contributions [12}.......... yba 12/31/98 -~ - 42 -162 -167 171 176 -182 -187 -192 -204 -542 1,279 - -39 -155 -160 -164 -169 -174 -i79 -184 -194 618 1,224
D. Misceflaneous Provisions
1. Plans covering soli-omployed
individuak yoa 12/31/96 ... ... .. Negligible Revenue Effact - - -~~~ oL Negligibla Revenue Efect - <~~~ -.... ... .. .. ...
2. Elimination of special vesting
rule for multiemployer plans......... yba 12/31/96 - 4] -1 -1 -1 -1 -1 -1 -1 -1 -1 -3 -5 -9 - 4 -1 -1 -1 -1 -1 -1 1 -1 -1 -3 -5 -9
3. Distributions under rurat
porative plans DOE L.l Negligible Ravenue Effect - -~ -~ Lo .. Negligible Aavenue Effect - - - - - -« ... . ...,
4. Treatment of governmental
plans under section 415 Wwald31/94 ... Negligible Revenus Effct - - - - -~ - |l Negligibla Revenue Effact - - - - - -« --..........._ ... .. ...
§. Uniform retirement age [10) yba 12/31/96 Rl L) B £ ) PR idered in Other Provisi i 1IN £ 1 | Considered in Other Provisions - - - - - - - - ... {11} [14} {1)
6. Contributions on behalf of
disabled employ yoa 12/31/86 ...l L. Negligible Revenue Effect - - - -« - ..o oLl Negligibla Revenue Efect - - - - -« ......... ... ...
7. Treatment of deferred
compensation plans of State
and local governments and
tax pt organizati tyba 12/31/36 [4] -1 -1 -1 -2 -2 -2 -2 -2 -2 -3 -7 -15 (4] -1 -1 -1 -2 -2 -2 2 -2 -2 -3 -7 -15
8. Correction of GATT interest
and mortality rate provisions in
the Retirement Protection Act....... {13] -4 -4 -4 -12 -12 -12 4 4 -4 - -12 -12 -12
9.. Application of slective deferral
fimit to section 403(b) plans.......... Woa 1231195 ..ol L. Negligible Ravenue Effect - - - - -- - ... Lo Negligible Revenue Effect - - - - - -« ... ... .. ... . .
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House Blil Senate Amendment

Provision Effective 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1896-02 1996-06 | 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06

10. increase saction 4975 excise
tax on prohibited transactions
from 5% 10 10%...............oocc...... ptoa DOE 2 4 4 4 4 4 4 4 4 4 14 22 38 2 4 4 4 4 4 4 4 4 4 14 22 38

. Treatment of leased

mploy Yoa 12/31/96 - -- ... L ... Negligible Revenue Effect - - - - - ... Lo Negligible Revenus Effect - - - - - -« <= e ool

12. Uniform penalty provision to

apply to certain pension

-
-

porting req VT e No Revenue Effoct - - -~ -~~~ . No Revenus Effect - - - - - - - - oo ooooeea .
13. Clarify that SECA does not
apply to certain parsonage

L income B I 7 L Negligible Revenue Effact - - -~ - -~ - .o Lo Negligible Revenue Effect - - - - - -+« oo ool
Date of adoption of plan

1

»

DOE el NoRevenue Effact - - - - - -« No Ravenue Effect - - - - - - - R R E
15. Require section 457 plan
assets to be held in trust;
{S) transition rule for existing
plans DOE -7 -2t 24 25 25 26 27 28 29 .30 77 -128 -242 - 72t 24 25 25 26 27 28 289 30 -77 -128 -242
16. Muitiple salary reduction
agreaments permitted under
8action 403().............ocermrrreanncs tyba d2/31/95 ... L. Negligible Revenue Effact - - -~ - -~ - ..o b Negligible Revenue Effgct - - - - -~~~ - ... .

SUBTOTAL: Identical P — 15 -54 110 -238 -250 .264 -276 -281 -306 -319 -418 <933 2,13 = -8 .54 -107 -231 .243 .257 -269 .283 -208 311 -408 -809  -2,076

1L _SIMILAR PROVISIONS

Small Business and Other Tax Provisions
A. Small Business Provisions

1. Increass in expensing

limitation for small b

to {H} $18,500 for 1996,
$19,000 for 1997, $20,000 for
1998, $21,000 for 1999,
$22,000 for 2000, $23,000 for
2001, $23,500 for 2002,
$25,000 for 2003 and
thereafter; {S} $18,000 for
1997, $18,500 for 1998,
$19,000 for 1999, $20,000 for
2000, $24,000 for 2001,
$24,000 for 2002, $25,000 for tyba 12/31/95 = H
2003 and thereafter....................... tyba 12/31/96 = S 63 377 -337 479 -581 .580 -547 625 -607 -393 -252 -1 837 2974 -4,851 - -67 -180 -261 -331 763 -938 -786 -646 -439 -265 -839  -2,540 -4,676
Traatment of certain dues
paid to agricuitural or tyba 12/31/94 = H
horticuftural izati tyba 12/31/86 =8 ------ - ...l Nagligible Revenue Effect - - - -« -~ ... [ oo ... Nagligible Revenus Effect - - - - - -« L.

9

»

Pension Simplification Provisions

A. Simplified Distribution Rules

. Repeal of 5-year income
averaging for ump-sum tyba 12/31/98 = H
distributi tyba 12/31/99 =S - 67 63 94 65 56 32 17 - 289 377 394 74 77 108 78 70 44 17 15 337 451 483

-

B. Increased Access to
Retirement Savings Plans -

. Establish SIMPLE pension :
plan. yba 12/31/96 ~- 53 81 -84 .87 90 93 -97 -100 -104 -108 -305 -488 -897 - 50 76 .79 81 -84 87 91 .94 .97 -10% -286 -457 -840

-
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House Bill Senete Amendment
Provision Etfective 1996 1897 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06 | 1996 1997 1998 1899 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06

C. Nondiscrimination Provisi

. Simplified definition of highly
compensated employeas
(S} dolete top 20% rulas [10]......  yba 12/31/96 RO A I (7 DS Considerad in Other Provisions - - - - - - - - - - 4 [4 [4) Ll ) B A 1) R PR Considerad in Other Provisions - -« -« - - - - - 141 (4 14

D. MisceNaneous Provisions

. Treatment of Indian tribal

governmants under section

403(b); {S} allow 403(b) plans for  pybb 1/1/95 = H

Indian tribes prospectively........... cpbo/a 12/31/96 =S -« - ccoeueee . Negligible Revenue Effact - - - - -~ - -« -o oo bl Nagligible Revenus Effact - - - - -~ ---weooeoooeeioi

Repeal of combined plan lyba 12/31/98 = H -

Timit lyba 12/31/99= S =t e 700 -189 4195 201 207 213 219 226 -259  .655 -1,520 e e 720195 201 207 213 219 226 72 468 -1,333

3-year waiver of axcess 1/1/96 = H

distribution tax. 11/97=58 - 49 43 3 e e e L 95 95 95 -~ 42 44 47 32 - . 165 165 165

-

-

1

fod

Extension of Certain Explring Provisi;

. Extand the work opportunity

tax credit, with modifications

{H} through 6/30/97; 7196 =H
{S) through 9/30/97 [15]................ 10/1/96 = S 33 90 -91 .48 .19 -6 -1 - 281 -288  -288 - <117 143 83 33 .12 2 --  -376  -3%0 -390
Employer-provided
educational assistance; {H)
applies to undergraduate
education only after 1995;
sunset after {H} 12/31/96; : .

{SHI2BHO7 ..., 1/1/95 -136  -608 - - 744 744 -744 | 136 -1,001  -307 - 1,444 1444 1,444

-

1

Revenue Ofisets
1. Possessions tax cradit: Wage
cradit companies - 6 years of
present law, {H) followed by
4-year phaseout with modified
base period; {S} thareatter
subject to income cap and,
after 10 years, wage cradit
percentage fowered to 40%;
Income companies - 2 years
of present law followed by {H}
8-yoar phaseout with modified
base pericd; {S} 8 years
subject to income cap; QPSH! -
{H} repealed 1/1/96; (S}
repealed later of taxabla ysars
baginning after 12/31/85 or
earnings after 6/30/9%................... tyba 12/31/95 255 605 552 596 498 516 746 1,116 1,390 1,681 2,700 2506 3,768 10,655 190 595 540 530 475 500 685 1,075 1,295 1555 2,175 2,330 3515 9615 |

. Repeal 50% interest income
axclusion for financial
institution foans to ESOPs Ima 10/13/85 = H

ImaDOE =35 12 68 108 148 186 223 260 295 330 364 329 52t 1,004 2322 10 64 105 144 182 220 256 292 327 360 327 505 981 2,287

n

od

y
damages received on
account of personat injury or
sickness; {S} provide that
punitive damages are not

from i ara 6/30/96 5 50 55 59 61 64 68 71 74 77 80 230 362 664 5 7 7 7 8 8 8 8 8 8 26 42 74
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Provision Effective

House Bill

Senate Amendment

1996

1997

1998

1999

2000

2001

2002 2003 2004

2005

2006 1996-00 1996-02 1996-06

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1986-02 1996-06

Technical Corrections - {H}
Luxury exclse tax, and other
tachnlcal corrections;

SUBTOTAL: Similar Provis!

[41

141

{4

[4}

(4}

[41

[

[4]

14

141

13

LRBE U I O N B O O B G T I 7 I 7 14 14 14

54

-294

307

219

-22

264

570

874

1,406

2,523

218

460

5,833

78  -460 62 413 257 256 -235 308 692 1,168 1,918 350 -141 3,945

1. ADDITIONAL PROVISIONS
INHOUSE BILL

Small Business and Other Tax Provisions
A. Small Business Provisions
1. Treatment of storage of
product samples............................
2. Provide that certain charitable
risk pools would qualify as
charitable organizations under
ction 501(c)(3)
3. Require purchasers of fish in
oxcess of $600 in cash to
provide information raports...........

tyba 12/31/95

tyba DOE

12/31/96

Extenslon of Certain Expiring Provisions
1. Permanent extension of FUTA
ption for alien agricultural
rkors 18]

1/1/85

Pension Simplitication Provisions
D. Misceflaneous Provisions
1. Allow waiver of 30-day
waiting period for qualified
plan distributions.......................... pyba 12/31/96
Foreign Simplification -
Repeal of excess passive
assets provision (sectlon
D5BA)........oosiernssrrrennarrissssrranes tyba 12/31/96
Revenue Offsets
1. Apply look-through rule for
purposas of characterizing
cartain subpart F insurance
income as UBTH............................

gira 12/31/95
2. Corporate accounting - reform
of i P hod

ppisa 9/13/95

hd

Repeal advance refunds ot
diesal fuel tax for diesel cars

and ghttrucks............vvann.nn. vpa DOE

4]

4

]

23

69

15

4

24
29

19

4

-29

U

30
14

4

-41

32
16

]

34
19

L]

-3

37
22

19

“

-57

40
28

]

4

4

-3

33

-16

100

-35

44
31

-

48
35

m

157

73

-184

177
192

111

-427

346

308

187

SUBTOTAL: Additional Provisions In House Bill....................

55

33

32

33

33

36

36

37

256

3189

461
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House Bill Senate Amendment

Provision Effective 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06 | 1936 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1996-00 1986-02 198606

1V._ARDITIONAL PROVISIONS
IN SENATE AMENDMENT

Smalf Business and Other Tax Provisions
A. Small Business Provisions

1. Provide 15-year depreciation

for gas station/convenience

stores. PPisoab DOE - --- - ol No Provision - - - - - - -~ - ool -7 -24 -37 -45 -50 -53 -53 -55 -61 -42 -25 -163 -269 -452
. Change related-party and

maximum size requirements for

fiest-time farmer industrial

develop bonds bia DOE  ---ee- L No Provision  « +«« - «v oo -1 6 12 7 21 26 -30 -3¢ -37 40 -36 83 -224
. Clarify that newspaper carriers

and distributors are

n

w

SPal2BY95 ool NoProvision - - -« - Negligiblo Revenus Efect - -~ - - -~ - -« oo o

»

Provide involuntary
conversion traatment for
Presidentially declared

areas. DDA 12/31/94  -------..... IR Rt No Provision - - -« -« oo 6 -4 10 10 10 10 40 10 10 -10 -10 50 70 -t10
Leasehold improvements

pro lida 6/42/96  «o----ioao..LLLLLLlllll..L No Provision - - - -« -« - oo 12 2 19 16 13 -1 -7 -4 -2 1 4 -82 -100 -101

100% meals deduction for

Alaska seafood processors.......... Wha 13196 - --- - llL NoProvision - - - - - -« - oo oo

Modification of excise tax on '

hard Cider..........coc.rereeeereenrireciinane W87 e l.. NoProvision - - -« <« veoeeno 4} -1 -1 -1 -1 -1 -1 -1 -1 -1 -2 -4 -6

Worker classification:

a. Clarification of Section 530
safe harbor...

b. Provide that # the taxpayer
reclassifies independant
contractors as employees,
this changs does not alter
the application of the safe
harbor for prior periods............ PA13N98 o--ecaaeaL NOProvision - - - - -~ - oo e R I C I C R U R N O I I I B3 131 31

¢. Clarity "substantially similar
POSHION™......cvverreenrie s [ L NOPrOViSIoN « - - - - - oo el Nogligible Revenug Efgct - - -~ =« ~~ -~ ... Lol

B. Provisions Relating to S Corporations

. Treat financial institutions that

do not use the resarve
method as eligible

L4

® N o

Spat2B/96 el ... NO PrOVISION - - - - -+ + << weeeee e T . T I T R ' O T S S S -1 2 -6

-

P yba 131/96 ool No Provision - - - - - -~ - - - ool - -1 -3 -5 -6 8 10 12 14 -15 -16 -1§ -33 -90
2. Permit tax-exempts to be

subchapter S shareholders
with UBT1 inclusion and
ESOP benefit restriction................ yba 1231/97 -l No Provision.- - - - - << -« oo eeoo - - -3 9 1t 43 15 7 18 2 23 -23 -51 -131

Penslon Simpllfication Provisions
B. Increased Access to
Retiramant Savings Plans -
1. Increase availability of

spousal IRAS.............ocoveruernrnnnne yoa 12/31/98 .-l No Provision - - - - - -« -« oo oee L — 57 -168 -184 -195 .206 -219 .233 248 -264 281 -604 -1,028 -2,055
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Provision

House Bill

Senate Amendment

Effective 1996 1997 1998 1999 2000 2001

2002 2003 2004 2005 2006 1996-00 1996-02 1996-06

1996 1997 1998 1999

D. Miscellaneous Provisions

1

-

. Direct IRS to devslop madel
forms for qualified domestic
relations orders ("QDRO")
and spousal consent

- Permit volunteer firefighters to
make deferrals under section
457 (limited to $3,000 per
year)

. PBGC missing participant

{19

N

W

progi
4. Al i P
rules for certain plans that
provide for early participati
Aliow selection of 66.67% joint
and survivor annuity benelits........
fncrease in mutismployer plan
benefits guaranteed {19]...............
Grant IRS the discretion to
waive pension liquidity

hortfall excise tax
. Clarify definition of plan assets.....

N oo

o®

. Allow pension plan coverage
for self-employed clergy...........

b. Alow church pansion plans

1o usae the new definition

of highly compensated

employee in the bill -

Treasury safe harbor................
. Allow payroll deduction of

pension contributions for

clorgy on foreign missions.......
0. Survivor protaction for surviving

and former spouses of former

Fedoral esmployees [19]................
. Treatment of multiemployer

plans under section 415...............

o

-

Church pension plan simplification:
a

DOE

do/a 1/1/97

afri

1/1/98

pama 12/31/96

(20}

yba 12/31/96

tyba 12/31/96

111797

yba 12/31/96

Extension of Certain Explring Provisions

1. R&E credit, with moditications
through 12/31/97............cconeveee..
2. Orphan drug tax credit

w

. Gontribution of appraciatad
stock to private foundations
through 12/34/97.......ccecvveeerrnn

. Extond section 29 binding
contract date to 6 months
after date of enactment and
placad-in-service date to
12/31/98 for biomass and coal.....

S

7/1/96

7/1/96

7/1/96

DOE

Ne Provision
No Provision

-63

2000 2001 2002 2003 2004 2005 2006 1996-00 1996-02 1996-06

-3 -3 -3 3 -13

L R R U |

.................. sese--------- - Nagligible Revenue Effact

1R 2y 2] 21]

3 4 4 4 -4

-159

-86 -84 -77

Negligible Ravenue Effect

“]

-79

2,727

-184

-2,926

-169

-345

-169

-658
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Provision

House Bitl

Effective 1996 1897 1998 1998 2000 2001

2002 2003 2004 2005 2006 1996-00 1996-02 1996-06

1996

1997

1998

1989

2000

2001

Senate Amendment

2002 2003 2004

2005

2006 1996-00 1996-02 1996-06

5. Suspend excise tax on
matorboat diesel through
123197 .o

6. Extand publicly-traded
partnarship grandfather
through 12/31/99,

Revenue Offsets

1. Provide for flow through
treatment for Financial Asset
Securitization Investment
Trusts (FASITs)
Phase out and extend luxury
automobile excise tax through
12302,
Modify two county tax-exempt
bond rule for focal fumishers
of elactricity or gas; prohibit
naw local turnishers (with
. cumrent service areas

I

o

. Eliminate interest allocation
axception for certain

&

Reinstate Alrport and Airway
Trust Fund excise taxes
through 4/15/97, with
exemption for fixed-wing
emergancy medical aircraft,
and mining, ofl, and gas
industry helicopters for flights
not using FAA services................
. Tax-fres treatmant of
contributions in aid of
consiruction for water utilities;
change depreciation for water
utilities.

Revision of expatriation tax
rules, including estate tax
provision with no treaty

L

<N

~N

Other Provisions

A. Miscellanaous Provisions
1. Exempt from diesel dyeing
requirement any States
exempt from Clean Air Act
dysing requirement.......................

. Application of common
paymastar rules to certain
agency accounts at State

iversitias (18}
. Exempt imported racycled
halons from ozone-deplsting
Is tax.

n

w

PR

ot

DOE + 7 days

tyba 12/31/97

DOE

DOE

tyba 12/31/95

2/6/95

mpa 12/31/96

cla 12/31/96

35

a5

-56

[22)

99

28 2,871

23

49

4

124}

45

-105

107

4

79

-23

-132

4

117

-17

-3

124

141

{4

162

[24

-1

183

163

4]

24

205

24

-13

140

187

14

35

234

[24]

32

201

)

45

261

[24)

16

215

4

55

287

(24}

22

228

143

64

308

24

242

4

73

326

f24

134

-173

505

2,899

430

113

150

855

2,899

37

869

-3

{24

182

82

1,741

2,898

274 |

2,051

124]

10§
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Provision

House Bill

Senate Amendment

Effective 1996 1997 1998 1999 2000 2001

2002 2003 2004 2005 2006 1996-00 1996-02 1996-06

1996

1997

1998 1999

2000

2001

2002 2003 2004 2005

2006 1996-00 1996-02 1996-06

L - S

L4

-~ oW

13

SUBTO

Authorize tax-exempt bonds
for purchase of Alaska Power

. Allow for tax-free conversion

of common trust funds to

. Clarify that State propaid

tuition plans are tax-exempt

entities; clarify OID rules...............

Suspend excise tax on ozone

depleting chemicals used in
tered dose inhal

Allow certain teaching

hospitals to provide tax-free

housing to ical faculty.

. Additional Revenue Ofisets
. Modify basis adjustment rules

under section 1033.......................
Repeal exemption for
withholding on gambling
winnings from bingo and keno
where proceeds exceed

. Treatment of certain

insurance on retired lives.............

. Permit scholarship funding

corporation to convart to
taxable corporation........................

. Apply math error rules for

dependancy exemptions and
filing status when correct
taxpayer identification

numbers are not provided.............

TAL: Additional Provisions in

dment.

bia DOE

ta 12/31/95

tyba 12/31/95

DOE + 7 days

tyba 12/31/95

ica DOE

DOE + 30 days

tyba 12/31/95

1/1/97

¢d 30 da DOE

-12

133

272

-8

262

-8

20

242

29 37 46 56

234 226 217 209

201

N

27

916

45

46

1,392

-10

75
12

68

2,245

40

1,551

-758

-395

235

354 321 284 331

352

1,023

2,311

TOTAL

REVENUE EFFECT.

88 211 308 144 -271 -240 33 327

619 1,136 2,241

56

-154

4,163

17

1,076

=750

-264

-138 360 693 1,201

1,959

376

-27

4,180

Joint Committee on Taxation

NOTE: Details may not add to totals due to rounding.
Enactment date is assumed to be August 1, 1996.

Legend:

{H} = Housa bill
{S} = Senate amendment

{Lagsnd and Footnotes for JCX-44-96 appear on the following pags)
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L
Legend and Footnotes for JCX-44-96:
Legend for "Eftective” column: afri = after final regulations issued pama = plan amendments made after
ara = amounts received after ppisa = proparty placed in service after
asda = annuity starting date after ppiso/avb = property placed in service on, after, or before
bia = bonds issued after ptoa = prohibited transactions cccurring after
cla = chemicals imported after pyba = plan years beginning after
cpbo/a = conracts purchased before, on, or after rd 30 da = returns due 30 days after
dda = decedents dying after ma = remunaration paid after
DDA = disasters daclared after so/a = salas on or after
do/a = deferrals on or after spa = sarvicas performed after
DOE = date of enaciment ta = transfers after
feqa = first calendar quarter after tyba = taxable years beginning after
gira = gross income received in taxable yaars beginning aftar tp7data DOE = tickets purchased 7 days after date of enactment for travel 7 days after date of onactment
ica = involuntary conversions after yba = years beginning after
lida = leasshold imp disposed of after ybbo/a = years beginning before, on, or after
Ima = loans made after vpa = vehicles purchased after
lyba = limitation years baginning after 90 da DOE = 90 days after date of anactment
pa = periods after

[1} Effective as # included in the Omnibus Reconciliation Act of 1993, .
applies to ramuneration paid after 12/31/96 and also is effactive with respect to remuneration paid after 12/31/84, and before 1/1/97, unless the payor treated such remuneration when paid as subjact to wage withholding and employment taxes.

{2] The provision
[3] The provision applies to remuneration paid after 12/31/94, and also is effactive with respact to remuneration paid after 12/31/84, and befora 1/1/95, unless the payor treated such remuneration (when paid) as being subject to FICA taxes.

[4] Loss of less than $500,000.
15] Loss of less than $5 million.
[6] Loss of less than $15 milfion.
{7] Loss of lass than $20 mitlion.
[8] Loss of less than $30 miflion.
{9] Gain of lass than $1 million.

10] Revenue effect after 1/1/99 included in the i for the safe harbor provision due to intaractions bet; this provision and item Ii. Pension C.1.
11] Negligible revenue effact.
12] This provisi iders int ion effacts of SIMPLE retiremant plan provisions (Rems I. Pension C.1, |, Pension D.5, and II. Pension C.1).
13} Etfoctiva as if included in the G ] A on Tariffs and Trade of 1994,
14] Loss of less than $10 miltion.
15] Cradit rate at 35% on first $6,000 of i ; aligible work panded to include welfare cash recipient: food: p recipients, and {S} 18 - 24 year olds living in
ah hold iving food stamps for a period of at least 3 months on the date of hire {S} without pre-certiication; {H} 500 hour work raquirement, {S} 375 hour work requiremant; {S} 21 day certification requirement.
16] The repeal would not apply to loans made p to a binding contract entered into befors 6/10/96.
17] The technical cti lating to expensing is includad in the i in ing limitation provision (item H. Small Business A.1).
18} Estimates provided by the Congressional Budget Offics.
19] Esti ided by the Congressional Budget Office. Negative numbaers indicate that Federa! outlays will increase.

{20] Effactive for plans that did not receive assistance payments prior to the date of enactment.

[21] Negligible outlay cost.

122] Gain of less than $500,000.

[23] Effective for amounts received after 6/12/96 and proparty placed in service after 6/12/96 with the exception of certain property subject to a binding contract before 6/10/96.

{24} Loss of fess than $1 million.



